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Mandate

THE CSDCS VISION
Improved Canary seed profitability through
increased market diversity and crop innovation.

THE CSDCS MISSION
To coordinate research and market use
expansion for the advancement of the Canary
seed industry for the benefit of growers and other
stakeholders.

The Canary Seed Development Commission

of Saskatchewan was established in 2006

under the Agri-Food Act, 2004 to represent

Saskatchewan's Canary seed growers.
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Agenda
CSDCS Annual Business Meeting

Monday, January 11, 2021

Darren Yungmann, Chair

Kevin Hursh, Executive Director

Chuck Penner, LeftField Commodity

Research

8:30 a.m.  Call to Order and Opening Remarks

8:40 a.m.  Business Meeting

Call to Order

Approve/Amend Agenda

Approval of 2018-2019 AGM Minutes

Election Results

CSDCS Activity Report

Financial Review

Budget for 2021-2022 Crop Year

Resolutions

New Business

Adjourn Business Meeting

9:15 a.m.   Canary Seed Market Outlook

9:30 a.m.    CSDCS AGM Concludes



Motions to be Presented
CSDCS Annual Business Meeting

Monday, January 11, 2021

That the Agenda of the January 11, 2021 Annual Business

Meeting be approved as presented.

That the minutes of the January 13, 2020 Annual Business

Meeting be approved as presented.

To appoint an Audit Chair.

That the CSDCS audited financial statements for the year ending

July 31, 2020 be approved as presented.

The the CSDCS appoint Lingard + Dreger as auditor for the year

ending July 31, 2021.

That the State of the Industry report be approved as presented.



Canary Seed Development Commission of Saskatchewan

Annual Business Meeting 2020
MINUTES

Monday, January 12, 2020  Hall A, Prairieland Park

1. Annual General Meeting called to order by Chair Lucas Sutherland at 8:55 a.m.

Sutherland reviewed the meeting agenda, read the resolution that had been submitted,

explained the resolution process, introduced the resolution committee and invited future

resolutions.

Annual Business Meeting commenced at 1:00 p.m.

2. Approval of Agenda

MOTION #1: To approve the agenda as presented.

Justin Korte/Darren Yungmann/Carried

3. Approval of the Minutes

MOTION #2: That the minutes of the January 14, 2019 meeting be approved as presented.

David Nobbs/Stuart Lawrence/Carried

4. Financial Review
Kevin Hursh presented the audited financials and 2020-2021 budget.

MOTION #3: That Darren Yungmann be appointed Audit Chair for 2019-2020.

Justin Korte/Chad Haskey/Carried

MOTION #4: That the Canary Seed Development Commission of Saskatchewan's Audited

Financial Statements for the year ended July 31, 2019 be approved as presented.

Jim Hale/Lyal Lee/Carried

MOTION #5:  That the Canary Seed Development Commission of Saskatchewan appoint

Twigg & Company as auditor for the year ending July 31, 2020.

5. State of the Industry
Kevin Hursh spoke regarding Canary seed as a crop for human consumption and Canary

Seed Development Commission of Saskatchewan's marketing and branding activities.

Lucas Sutherland reviewed the commission's broad objectives.



      MOTION #6: That the State of the Industry report be approved as presented.

      Jim Hale/Darren Yungmann/Carried

6. Resolutions
John Ippolito was appointed as scrutineer to count ballots. The following resolution was

read aloud and projected on the screen:

Be it resolved that the Canary Seed Development Commission of Saskatchewan formerly

request that Canary seed be included as an official crop under the Canada Grains Act,

thereby bringing it under the licencing and bonding provisions of the Canadian Grain

Commission was presented.

MOTION #7: To adopt the resolution as presented.

Darren Yungmann/Rick Lindsay/Carried

Ballots were distributed to registered producers and collected for counting with the following

results: 25 votes in favour, 2 votes opposed and 1 spoiled ballot.

7. New Business
No new business.

8    Adjourn Meeting at 11:35 a.m.

      MOTION #8: To adjourn the January 13, 2020 CSDCS Annual Business Meeting.

      Justin Korte

Canary Seed Development Commission of Saskatchewan

Annual Business Meeting 2020
MINUTES

Monday, January 12, 2020  Hall A, Prairieland Park





MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Canaryseed Development Commission of Saskatchewan have been prepared
in accordance with Canadian accounting standards for not-for-profit organizations  When alternative
accounting methods exist, management has chosen those it deems most appropriate in the circumstances.
These statements include certain amounts based on management's estimates and judgments.
Management has determined such amounts based on a reasonable basis in order to ensure that the
financial statements are presented fairly in all material respects.  

The integrity and reliability of Canaryseed Development Commission of Saskatchewan's reporting systems
are achieved through the use of formal policies and procedures, the careful selection of employees and an
appropriate division of responsibilities.  These systems are designed to provide reasonable assurance that
the financial information is reliable and accurate. 

The Board of Directors is responsible for ensuring that management fulfills its responsibility for financial
reporting and is ultimately responsible for reviewing and approving the financial statements.  The Board
carries out this responsibility principally through its Audit Committee.  The Audit Committee is appointed by
the Board and meets periodically with management and the members' auditors to review significant
accounting, reporting and internal control matters.  Following its review of the financial statements and
discussions with the auditors, the Audit Committee reports to the Board of Directors prior to its approval of
the financial statements.  The Committee also considers, for review by the Board and approval by the
members, the engagement or re-appointment of the external auditors.

The financial statements have been audited on behalf of the members by Lingard + Dreger LLP, in
accordance with Canadian accounting standards for not-for-profit organizations

Management Management

January 11, 2021



To the Member of Canaryseed Development Commission of Saskatchewan

Qualified Opinion

We have audited the financial statements of Canaryseed Development Commission of Saskatchewan (the
Commission), which comprise the statement of financial position as at July 31, 2020, and the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Commission as at July 31, 2020, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations

Basis for Qualified Opinion

The Commission collects a levy from Saskatchewan producers through buyers of Canaryseed, the
completeness of which is not susceptible to satisfactory audit verification. It was not practical for us to verify
whether all buyers of Canaryseed produced in Saskatchewan have collected and remitted the required
levy to the Commission. Accordingly, our verification of these revenues was limited to the amounts
recorded in the records of the Commission. Therefore, we were not able to determine whether any
adjustments might be necessary to revenue, excess of revenues over expenses and cash flows from
operations for the year ended July 31, 2020, current assets as at July 31, 2020 and July 31, 2019, and net
assets at both the beginning and end of the July 31, 2020 and July 31, 2019 years. The audit opinion on the
financial statements for the year ended July 31, 2019 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Commission in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Commission's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Commission or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Commission's financial reporting
(continues)

 



Independent Auditor's Report to the Member of Canaryseed Development Commission of Saskatchewan 
(continued)

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Commission’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Commission’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Commission to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Saskatoon, Saskatchewan Chartered Professional Accountants
January 11, 2021



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Statement of Financial Position

July 31, 2020

2020 2019

ASSETS

CURRENT
Cash $ 151,630 $ 139,719
Restricted cash - 236,395
Short-term internally restricted investments (Note 3) 118,519 113,608
Accounts receivable (Note 4) 30,201 19,374
Prepaid expenses 43,770 42,338

344,120 551,434

LONG-TERM INTERNALLY RESTRICTED INVESTMENTS (Note 3) 237,191 -
  

$ 581,311 $ 551,434

LIABILITIES

CURRENT
Accounts payable and accrued liabilities (Note 5) $ 74,630 $ 23,093
Deferred contributions (Note 6) - 8,304

74,630 31,397

NET ASSETS   
UNRESTRICTED 150,972 170,034  
INTERNALLY RESTRICTED (Note 8) 355,709 350,003

506,681 520,037

 $ 581,311 $ 551,434

COMMITMENTS (Note 11)   

ON BEHALF OF THE BOARD

_____________________________ Director 

_____________________________ Director 

 
See notes to the financial statements



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Statement of Operations

For the Year Ended July 31, 2020

Budget
(Note 7)
2020 2020 2019

REVENUE
Producer check-offs (Note 9) $ - $ - $ -

Fees 250,000 271,523 261,506
Refunds (15,000) (17,016) (14,477)
Net 235,000 254,507 247,029

   
Interest 4,000 6,138 7,310
Agriculture Marketing Profram (AMP) funding 20,000 26,992 15,127
Canadian Agriculture Adaptation Program (CAAP) - 14,957 7,153
Ministry of Agriculture funding - - 53,755

259,000 302,594 330,374

EXPENSES
Research and development projects (Note 12) 175,000 129,802 223,031
Market development 40,000 59,985 30,374
Administration contracts (Note 10) 14,000 8,469 10,363
Board of directors 13,500 13,765 14,576
Communications 14,000 11,472 8,771
General and administration 30,800 30,367 35,512
Annual meeting 12,000 7,603 10,503
Election 500 1,018 75
Management fees (Note 11) 52,000 53,469 51,912

351,800 315,950 385,117

DEFICIENCY OF REVENUE OVER EXPENSES FOR
THE YEAR $ (92,800) $ (13,356) $ (54,743)

 

 
See notes to the financial statements



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Statement of Changes in Net Assets

For the Year Ended July 31, 2020

Unrestricted
Internally
restricted 2020 2019

NET ASSETS - BEGINNING OF
YEAR $ 170,034 $ 350,003 $ 520,037 $ 574,780

Deficiency of revenue over
expenses (13,356) - (13,356) (54,743)

Transfers (5,706) 5,706 - -   

NET ASSETS - END OF YEAR
    

$ 150,972 $ 355,709
   

$ 506,681
  

$ 520,037
 

 
See notes to the financial statements



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Statement of Cash Flows

For the Year Ended July 31, 2020

2020 2019

OPERATING ACTIVITIES
 Deficiency of revenue over expenses for the year $ (13,356) $ (54,743)

 Changes in non-cash working capital: 
 Accounts receivable (10,827) 12,801
 Prepaid expenses (1,432) (40,658)
 Accounts payable and accrued liabilities 51,536 3,536
 Deferred contributions (8,304) (80,195)

30,973 (104,516)
     

 Cash flow from (used by) operating activities 17,617 (159,259)
     

INVESTING ACTIVITY
 Net disposals (purchases) of investments (5,706) (6,780)
     

 Cash flow used by investing activity (5,706) (6,780)
     

INCREASE (DECREASE) IN CASH FLOW 11,911 (166,039)

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 139,719 305,758
     

CASH AND CASH EQUIVALENTS - END OF YEAR $ 151,630 $ 139,719
     

CASH AND CASH EQUIVALENTS CONSIST OF:
 Cash $ 151,630 $ 139,719
     

 
See notes to the financial statements



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Notes to Financial Statements

Year Ended July 31, 2020

1. AUTHORITY    

The Canaryseed Development Commission of Saskatchewan (“CDCS”) was established on
February 23, 2006, pursuant to The Canaryseed Development Plan Regulations (“Regulations”), under
the authority of The Agri-Food Act, 2004.  The purpose of CDCS is to assist in growing the canaryseed
industry through research, communications and market development programs.  The activities of
CDCS are funded primarily by a check-off fee charged on canaryseed sales from canaryseed
production in Saskatchewan.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

The financial statements have been  prepared in accordance with Canadian accounting standards for
not-for-profit organizations in Part III of the CPA Canada Handbook and include the following
significant accounting policies: 

Cash and cash equivalents

Cash and cash equivalents consist of balances with banks and short-term investments with maturities
of three months or less.

Revenue recognition

Producer check-off fees are recognized upon receipt of the Buyer’s report.  Refunds are recognized
when refund applications are received from producers and the requested refund has been agreed to
check-off fee records. 

The Commission follows the deferral method of accounting for contributions, which include
government funding and grants. Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred or restrictions met.  Unspent amounts are included in
deferred contributions.  Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Interest, dividends, and other revenue are recognized as earned.

Research and development projects

Expenses are recognized when projects are approved, and the recipient has met eligibility criteria.
Funds advanced to recipients prior to eligibility criteria being met are recorded as advances. CDCS
receives reimbursement from Agriculture and Agri-food Canada for eligible costs incurred for certain
projects.

Income taxes

The Commission qualifies as a tax exempt organization under section 149 of the Income Tax Act.   

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations in Part III of the CPA Canada Handbook requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and reported amount of revenue and
expenses during the reporting period. Actual results could differ from these estimates.  

Significant estimates include, but are not limited to, the valuation of deferred contributions, and
accruals for certain revenues and expenses.

(continues)

 



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Notes to Financial Statements

Year Ended July 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Administration contract expense

Administration contract expense is a fee charged by the Agriculture Council of Saskatchewan (“ACS”),
to CDCS for administering the check-off fee program. The fee includes a charge for time spent by ACS
staff and a share of ACS’s overhead costs. The expense is recognized as the service is received.

Financial instruments

The Commission initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all its financial assets and financial liabilities at amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in the statements of operations in the period incurred. 

Financial assets subsequently measured at amortized cost include cash, and accounts receivable.
Financial liabilities subsequently measured at amortized cost include accounts payable and accrued
liabilities. The fair value of the cash, accounts receivable, and accounts payable and accrued liabilities
approximates their carrying value due to their short-term nature.

Contributions in-kind

Contributions in-kind are recorded at fair value for goods or services used in the normal course of
operations that would otherwise have been purchased.

3. INTERNALLY RESTRICTED INVESTMENTS         

Months to
maturity  2020

Yield to
maturity  2019

Short-term
Cash   $ -     $ 236,395
Term deposit <1   118,519   1.22%   113,608

118,519   350,003
Term deposits >1   237,191   2.07%   -

$ 355,710   $ 350,003

4. ACCOUNTS RECEIVABLE          

2020 2019

Levies receivable $ 20,029   $ 18,659
Grants receivable 10,172   715

$ 30,201 $ 19,374

 



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Notes to Financial Statements

Year Ended July 31, 2020

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES            

2020 2019

Trade payables $ 53,387   $ 2,631
Levy refunds payable 16,137   15,356
Accrued liabilities 5,106   5,106

$ 74,630 $ 23,093

6. DEFERRED CONTRIBUTIONS            

The Commission received funding from the Diverse Field Crop Cluster to be held, administered and
distributed in accordance with the related funding agreement. Deferred contributions related to
expenses of future periods represent unspent externally restricted funding for the purposes of paying
operating expenditures in future periods. 

2020 2019

Opening deferred contributions for expenses of future
periods $ 8,304   $ 88,499

Contributions during the year:
Diverse Field Crop Cluster (DFCC) -   8,304
Less:
Amounts recognized as program expenses (ADF) -   (53,755)
Amounts recognized as program expenses (DFCC) (8,304)  -
Unspent funds repaid to the mistry of agriculture -   (34,744)

-   -

$ - $ 8,304

7. BUDGET    

The Board approved the modified 2019/2020 fiscal year budget at the meeting on January 16, 2019.
The budget figures included in the accompanying financial statements are unaudited. 

8. INTERNALLY RESTRICTED NET ASSETS    

The Commission has internally restricted net assets for completion of certain projects and to refund
the check-off fees to producers in the event of disestablishment of the Commission.  Management
requires the Board of Directors approval to use the money from these restricted assets.

9. PRODUCER CHECK-OFF FEES    

Under the Regulations, each buyer of canaryseed is required to remit to the Commission a check-off
fee of $1.75 per net tonne of canaryseed marketed upon final settlement to producers.  Producers can
request a refund of check-off fees paid from August 1 to July 31 by submitting a refund application by
August 31. 

 



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Notes to Financial Statements

Year Ended July 31, 2020

10. ADMINISTRATION CONTRACTS    

The Agriculture Council of Saskatchewan Inc. charged the Commission $8,469 (2019 - $10,363) for
administering the check-off fee program and the business activities of the Commission of which $1,700
(2019 - $981) is included in accounts payable. 

11. COMMITMENTS        

(a) Management fees 

During the year, the Commission entered into a contract with Hursh Consulting & Communications Inc.
and AgriBiz Communications Corp. for management services and rent. This contract began on August
1, 2020 and will continue for three years with the option to renew by any or all parties. Annual
payments due in each year are as follows:

Year ending July 31:
2021 $ 61,980   
2022 63,064   
2023 64,169   

(b) Research

The Commission is committed to funding research and development projects over several years to
benefit the Canaryseed industry.  Annual payments due in each of the next three years are as follows:

Year ending July 31:
2021 148,342   
2022 136,454   
2023 22,640   
2024 20,000   
2025 20,000   

347,436   
 

12. RESEARCH AND DEVELOPMENT           

2020 2019

University of Saskatchewan (Breeding and germplasm
development) $ 85,525   $ 128,500

Agriculture and Agri-Food Canada (The effects of Macro
and Micro Nutrients on the Yield and Development of
Canaryseed) -   10,000

University of Saskatchewan (Glabrous hulls in livestock
diets) 208   7,690

Ministry of Agriculture (Allergenicity Considerations in
Glabrous Canary Seed) -   51,130

Diverse Field Crop Cluster (DFCC) 40,760   22,723
Other research and development expenses 3,309   2,988

$ 129,802 $ 223,031

 



CANARYSEED DEVELOPMENT COMMISSION OF SASKATCHEWAN

Notes to Financial Statements

Year Ended July 31, 2020

13. FINANCIAL INSTRUMENTS          

The Commission is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks.  The following analysis
provides information about the Commission's risk exposure and concentration as of July 31, 2020.

Credit risk

The Commission is exposed to credit risk from potential non-payment of accounts receivable. Most
of the accounts receivable were collected shortly after year-end. 

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  In seeking to minimize the risks from interest rate fluctuations, the
Commission manages exposure through its normal operating and financing activities.  The
Commission is exposed to interest rate risk on its investments. 

 



 

   

INDEPENDENT PRACTITIONER’S REASONABLE ASSURANCE REPORT ON 
COMPLIANCE 

 
To the Board of Directors of Canaryseed Development Commission of 
Saskatchewan: 
 
We have undertaken a reasonable assurance engagement of Canaryseed 
Development Commission of Saskatchewan's compliance during the period August 
1, 2019 to July 31, 2020, with the provisions of the following legislative and related 
authorities (“the Agreements”) pertaining to its financial reporting, safeguarding 
agency resources, spending, revenue raising, borrowing and investing activities. 
 

 The Agri-Food Act, 2004 
 The Canaryseed Development Plan Regulations 
 Commission Orders #07/16 to #12/16 

 
Management’s Responsibility  
Management is responsible for Canaryseed Development Commission of 
Saskatchewan’s compliance with the specified requirements of the Agreements. 
Management is also responsible for such internal control as management 
determines necessary to enable Canaryseed Development Commission of 
Saskatchewan’s compliance with the specified requirements.  
 
Our Responsibility 
Our responsibility is to express a reasonable assurance opinion on Canaryseed 
Development Commission of Saskatchewan’s compliance based on the evidence 
we have obtained. We conducted our reasonable assurance engagement in 
accordance with the Canadian Standard on Assurance Engagements 3531, Direct 
Engagements to Report on Compliance. This standard requires that we plan and 
perform this engagement to obtain reasonable assurance about whether the entity 
complied with the specified requirements, in all significant respects.  
 
Reasonable assurance is a high level of assurance, but it is not a guarantee that an 
engagement conducted in accordance with this standard will always detect a 
significant instance of non-compliance with specified requirements when it exists. 
Instances of non-compliance can arise from fraud or error and are considered 
significant if, individually or in the aggregate, they could reasonably be expected to 
influence the decisions of users of our report. A reasonable assurance compliance 
reporting engagement involves performing procedures to obtain evidence about 
the entity’s compliance with the specified requirements.  
 
The nature, timing and extent of procedures selected depends on our professional 
judgement, including an assessment of the risks of significant non-compliance, 
whether due to fraud or error.   
 
We believe that the evidence we obtained is sufficient and appropriate to provide a 
basis for our opinion.  
 
 (continued on next page) 
 
   



 

   

INDEPENDENT PRACTITIONER’S REASONABLE ASSURANCE REPORT ON 
COMPLIANCE 

 
 

To the Board of Directors of Canaryseed Development Commission of 
Saskatchewan: 
 

       (continued from previous page) 
 

 
Our Independence and Quality Control 
We have complied with the relevant rules of professional conduct/code of ethics 
applicable to the practice of public accounting and related to assurance 
engagements, issued by various professional accounting bodies, which are 
founded on fundamental principles of integrity, objectivity, professional 
competence and due care, confidentially and professional behavior.  
 
The firm applies the Canadian Standard on Quality Control 1, Quality Control for 
Firms that Perform Audits and Reviews of Financial Statements, and Other 
Assurance Engagements and, accordingly, maintains a comprehensive system of 
quality control, including documented policies and procedures regarding 
compliance with ethical requirements, professional standards and applicable legal 
and regulatory requirements.  
 
Opinion  
In our opinion, Canaryseed Development Commission of Saskatchewan has 
complied with the specified requirements established in the Agreements during 
the period of August 1, 2019 to July 31, 2020, in all significant respects. We do not 
provide a legal opinion on Canaryseed Development Commission of 
Saskatchewan ‘s compliance with the specified requirements.  

 
 
 
 

 
 
Saskatoon, Saskatchewan   
January 11, 2020    Chartered Professional Accountants 
 



 

   

INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of Canaryseed Development Commission of 
Saskatchewan: 
 
We have audited Canaryseed Development Commission of Saskatchewan’s (the 
Commission) control as of July 31, 2020 to express an opinion as to the 
effectiveness of its control related to the following objectives: 
 

(1) To safeguard agency resources.  That is, to ensure its assets are not lost or 
used inappropriately; to ensure it does not inappropriately incur obligations; 
to establish a financial plan for the purposes of achieving it financial goals; 
and to monitor and react to its progress towards the objectives established 
in its financial plan. 

 
(2) To prepare reliable financial statements. 
 
(3) To conduct its activities following laws, regulations and policies related to 

financial reporting, safeguarding agency resources, revenue raising, 
spending, borrowing and investing. 

 
Management’s Responsibility  
The Organization’s management is responsible for maintaining effective control 
over the objectives stated above.  
 
Auditors’ Responsibility 
Our responsibility is to express an opinion based on our audit as to the 
effectiveness of its control related to the following objectives: 
 

(1) To safeguard agency resources.  That is, to ensure its assets are not lost or 
used inappropriately; to ensure it does not inappropriately incur obligations; 
to establish a financial plan for the purposes of achieving it financial goals; 
and to monitor and react to its progress towards the objectives established 
in its financial plan. 

 
(2) To prepare reliable financial statements. 
 
(3) To conduct its activities following laws, regulations and policies related to 

financial reporting, safeguarding agency resources, revenue raising, 
spending, borrowing and investing. 

 
We used the control framework developed by The Chartered Professional 
Accountants of Canada (“CPA Canada”) to make our judgments about the 
effectiveness of the Commission’s controls.  We did not audit certain aspects of 
control concerning the effectiveness, economy and efficiency of certain 
management decision-making processes. 
 
 
 
 (continued on next page) 
  



 

   

INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors of Saskatchewan Canola Development Commission: 
 

       (continued from previous page) 
 

The CPA Canada defines controls as comprising those elements of an organization 
that, taken together, support people in the achievement of the organization’s 
objectives.  Control is effective to the extent that it provides reasonable assurance 
that the organization will achieve its objectives. 
 
We conducted our audit in accordance with the standard for audits of internal 
control over financial reporting set out in the CPA Canada Handbook - Assurance.  
This standard requires that we plan and perform the audit to obtain reasonable 
assurance as to effectiveness of the Commission’s controls related to the 
objectives stated above.  An audit includes obtaining an understanding of the 
significant risks related to these objectives, the key control elements and control 
activities to manage these risks and examining, on a test basis, evidence relating to 
control. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion.  
 
Control can provide only reasonable and not absolute assurance of achieving 
objectives reliably for the following reasons.  There are inherent limitations in 
control including judgement in decision-making, human error, collusion to 
circumvent control activities and management overriding control.  Cost/benefit 
decisions are made when designing control in organizations.  Because control can 
be expected to provide only reasonable assurance, and not absolute assurance, 
the objectives referred to above may become ineffective because of changes in 
internal and external conditions, or that the degree of compliance with control 
activities may deteriorate. 
 
Opinion 
In our opinion, based on the limitations noted above, the Commission’s control was 
effective, in all material respects, to meet the objectives stated above as of July 31, 
2020 based on the CPA Canada criteria of control framework. 
 
We have also audited, in accordance with Canadian generally accepted auditing 
standards, the financial statements of the Commission, which comprise the 
statement of financial position as at July 31, 2020, and the statements of 
operations, change in net assets, cash flows, and a summary of significant 
accounting policies and other explanatory information. We have issued our report 
dated January 11, 2020, which is the same date as the date of the report on the 
effectiveness of internal controls. 
 

 
 

 
Saskatoon, Saskatchewan   
January 11, 2020    Chartered Professional Accountants 
 



 2021-2022 DRAFT BUDGET 
Projected Revenues

 Producer Check-off 
 Fees      250,000.00
 Refunds      16,000.00
 Net  234,000.00

 CAP DFCC      4,600.00
 Interest and Other Income  3,000.00 

Total Projected Income  241,600.00 

Projected Expenditures
 Research Projects
 Agronomy (May) - Macro & Micro Nutrients      20,000.00 
 CDC Breeding (Hucl)      85,000.00 
 CDC Fusarium (Hucl)      10,000.00 
 CAP Diverse Field Crop Cluster - New Uses Research  30,300.00 
 Total Research Expenses  145,300.00

Communications
 Annual Meeting  2,000.00
 Newletter      8,500.00 
 Website      3,000.00 
 Total Communication Expenses  13,500.00 

Director Per Diem and Expenses
 Director Expenses   2,000.00 
 Director Per Diems  10,000.00 
 Total Director Expenses  12,000.00 

Administration
 Bank Charges      800.00 
 Board Meeting Expenses      500.00 
 Bookkeeping      10,000.00 
 Election      1,000.00 
 Insurance      1,700.00 
 Legal and Audit Fees      6,000.00 
 Management      54,000.00 
 Management Expenses      300.00 
 Memberships/Subscriptions      900.00 
 Office Expense      3,500.00 
 Office Rent      6,900.00 
 Service Contract - Levy Central  8,500.00 
 Total Administration Expenses  94,100.00

Total Expenditures  264,900.00 

Surplus (Deficit) for the Year  (23,300.00)

Budget



Payee List
August 1, 2019 - July 31, 2020

Personal Services (Threshold $2,500)
Lawrence, S - Honorariums                                                           600 
Haskey, C - Honorariums                                                              600 
Korte, J - Honorariums                                                                1,600 
Lindsay, R - Honorariums                                                           2,400 
Nobbs, David - Honorariums                                                      1,000 
Sutherland, L - Honorariums                                                       1,200 
Yungmann, D - Honorariums                                                      3,000 
Total Honorariums                                                                  10,400 

Lawrence, S - Reimbursement for Expenses                                122 
Haskey, C - Reimbursement for Expenses                                    336 
Korte, J - Reimbursement for Expenses                                        277 
Lindsay, R - Reimbursement for Expenses                                1,152 
Sutherland, L - Reimbursement for Expenses                               950 
Yungmann, D - Reimbursement for Expenses                              728 
Total Reimbursements                                                             3,565 
______________________________________________________                               
Total Personal Services                                                         13,965 

Research and Development (Threshold $5,000)
Agriculture and Agri-Food Canada                                           20,039 
Synthesis Network Ltd                                                              40,401     
University of Saskatchewan                                                    127,550
Misc. payments under $5,000                                                   18,527 
Total Research and Development                                       206,517 

Extension (Threshold $5,000)
Saskatoon FastPrint                                                                   6,987   
Total Extension                                                                         6,987

Supplier Payments (Threshold $20,000)
AgriBiz Communications                                                           26,981 
Hursh Consulting & Communications                                       56,094 
Misc. payments under $20,000                                                   7,703 
Total Supplier Payments                                                        90,778 

Other Payments (Threshold $20,000)
Refunds                                                                                    18,269 
Other                                                                                           9,487 
Total Other Payments                                                             27,756 
_____________________________________________
Total                                                                     346,003

                            327,734 



Message from the Chair
Darren Yungmann

2020...the year most will not look back upon fondly. However,

through all its trials and tribulations, the ag sector turned out to be a

bit of a bright spot.

The summer heat trimmed what looked like a promising crop early

on but, with strong prices and an overal decent crop, we are

fortunate in the industry. Canary seed prices have been relatively

strong for the last few years and it sounds like a lot of the

"unknown" inventories have trickled into the system. Market

analysts predict very low ending stocks. It will be interesting to see

where prices top out this year.

Around the Canary Seed Development Commission (CSDCS)

board table, which has been transformed by Zoom meetings since

the spring, we continue to support the vital work done by Bill May

and Pierre Hucl. Their research has resulted in improved agronomy

and stronger varieties.

There have also been a number of projects to prepare Canary seed

for the food use market. There is excitement within the food industry

about the positive attributes of Canary seed, or as it will be known

as a food ingredient, alpiste. Progress has been slow but steady,

and has required patience, nevertheless, the pieces of the puzzle

are coming together. 

One of the biggest challenges has been obtaining de-hulled Canary

seed for product development. Earlier this year, we funded a project

with the Prairie Agricultural Machinery Institute (PAMI) and

InfraReady Products, a Saskatoon food ingredient company. PAMI

has done work with other commodities in early stages of product

processing and we felt some of their equipment might have potential

to de-hull Canary seed for product development. Unfortunately, the

de-hulling trial did not yield a useable product as too many hulls

remained on the final sample. Fortunately, Canary seed de-hulling

equipment in being established at Wiens Seed Farm near Herschel.

When product is available, members of the food industry will finally

have access to alpiste to advance product development. 2021 could

be a breakout year.

Thanks to Adele and her staff at AgriBiz, and Kevin, for all the work

they do for our industry. Their passion is a tremendous asset. From

all the dedicated CSDCS board members, all the best in 2021. 



Management Report
Kevin Hursh

Canary seed prices have been in the 30 to 32 cent a pound range
for most of the fall providing good returns for producers with an
average or above average crop.

Like all industries, we experienced disruptions in elements of our
stategic priorities, but the Canary Seed Development Commission
(CSDCS) also had many successes and advances that are leading
the Canary seed industry into what we anticipate will be exciting
times and advancements for Canary seed farmers in the near
future.
 

Your levy dollars are critical to help in the advancement of research,
marketing and communication in the Canary seed industry.Here are
some of the major developments for Canary seed and the CSDCS
over the past year:
 

Licencing and Bonding
 

Producers attending the AGM in January of 2020 voted strongly in
favour of asking the Canadian Grain Commission to put Canary
seed under the Canada Grain Act, thereby providing producers with
payment protection in the event of grain buyer default. 
 
The Canadian Grain Commission is moving forward; however, their
processes take time. They consulted with the industry and have
developed a grading table. Their target is to have Canary seed
under the Canada Grain Act starting on August 1, 2021.
Unfortunately, this will be too late for producers who may go unpaid
due to financial difficulties at Canpulse Foods.
 

Human Food Market
 

Human food approval in Canada and the United States is
for de-hulled, glabrous Canary seed. A de-hulling facility was in
operation for a short time a few years ago, but since then the lack of
a de-hulled supply has limited market development. 
 

CSDCS directors and staff are very pleased that Brennan Wiens
and Tim James are setting up a de-hulling facility at Wiens Seed
Farm near Herschel. The availability of de-hulled product will
rekindle efforts to develop the human food market. The board and
management continue to prepare strategies for the promotion of
Canary seed as a gluten-free source of protein and healthy oils;
however, efforts are tempered by the realization that securing a
consistent and reliable source is the horse that must come before
the cart.
 



New Varieties

The CSDCS continues to make a major annual investment
in Pierre Hucl’s Canary seed variety development program at the
University of Saskatchewan’s Crop Development Centre. Pierre was
able to get trials in the ground in Saskatoon and had a good year
despite COVID restrictions. Nevertheless,variety trials at many other
locations did not proceed.

The newest variety to watch for is CDC Lumio. A small amount is
available to commercial growers for the spring of 2021, but the main
launch through Canterra Seeds will be in 2022. CDC Lumio is a
brown-seeded, glabrous variety with significantly improved yield.

Dr. Hucl is also screening lines for herbicide and fusarium tolerance.

Agronomic Research

CSDCS has committed to annual support for Bill May’s agronomic
work at Agriculture and Agri-Food Canada, Indian Head. In 2020,
limited work was conducted due to COVID-19 restrictions so
unspent funds will be carried forward to future years.

Diverse Field Crop Cluster

Canary seed is involved with half a dozen other minor acreage
crops in the Diverse Field Crop Cluster. The federal government
shares research funding under the program.

The Canary seed project under the DFCC is examining the shelf life
and sensory characteristics of the crop as it relates to human food.
Most of the work is through Agriculture and Agri-Food Canada in
Winnipeg and, unfortunately, progress was limited in 2020 due to
COVID-19 concerns. However, we expect work to resume in the
year ahead.

Product Registrations

Ron Pidskalny of Strategic Vision Consulting continues to work on
our behalf regarding crop protection product registrations. Products
registered for Canary seed as a bird feed needed to have their
registrations expanded to include Canary seed for human
consumption. Ron has made great process working with companies
to get label expansions and is also working on some products not
previously registered at all for Canary seed.

Communication

Canary seed newsletters are sent to all registered growers a couple
times a year. Chuck Penner of LeftField Commodity Research
provides a market outlook in each newsletter. Newsletters and other
industry news is available at www.canaryseed.ca.



Your board of directors and management team continues to work
on strategies to increase and diversify the market for Canary seed.
The January 2016 announcement that glabrous (hairless) Canary
seed had been approved for human consumption by Health
Canada and received Generally Recognized as Safe (GRAS)
status from the United States Food and Drug Administration was
the result of significant effort by the board and staff. It also marked
the beginning of the exciting, and often challenging, process of
making the opportunity to open up a new and broad consumer
base a reality.

On the exciting side of the spectrum are a number of initiatives to
prepare for launching Canary seed as a new food product. As
revealed last year, the Canary Seed Development Commission of
Saskatchewan (CSDCS) is rebranding the crop as Canary seed
(two words) to emphasize its origin as a crop from the Canary
Islands and create a bit of mental distance from its traditional con-
sumption by birds. In food and consumer circles, we will now be
able to utilize its Spanish name “alpiste” followed by Canary seed.  

As part of the rebranding efforts targeted to consumers and the
food industry, several communication tools are in the development
phase. While the producer-focused website, www.canaryseed.ca,
will continue as a source of agronomy related content, the current
buyers list, news, and information about the commission, we will
eventually launch a website targeted at consumers and the food
industry.  

To help with the process, the CSDCS hired Synthesis Agri-Food
Network to conduct market research and a focus group with
participants from different parts of Canada and the USA, in addition
to spearheading the alpiste branding initiative. We are very
pleased with the logo and a fresh, bright colour palette and graphic
design.

Marketing Report
Adele Buettner



The in-house marketing and communication team is in the
process of designing a website that will feature an array of
information about alpiste and its nutritional composition, recipes,
food manufacturing and service suggestions, and profiles of
farmers who grow the crop. While the website will be formatted
and populated with a significant amount of information, it will not
go live until the product is ready for promotion and sale.  As the
process evolves, we will continue to build our collection of
recipes, professional photographs and producer profiles. 

As we look forward to eventually having access to alpiste and
incorporating it in our diet, you can keep in mind many of the very
positive characteristics that generate excitement about the “new”
grain including:
• Subtle taste with a slightly nutty flavour
• High plant-based protein
• Nutritious and healthy with unsaturated fatty acids and fibre
• Gluten-free
• Versatility

Two of the things that resonated most with the focus group
participants were the desire to support the Canadian food chain
and trust in the safety of Canadian grain.

A key challenge in bringing alpiste to market has been securing a
consistent source of milled product. Because Canary seed is
such a small grain, it poses more de-hulling challenges that other
grains.  We often find ourselves in a “chicken or egg” discussion
as potential processors want to know there is a market/ desire/
appetite for alpiste before investing in the equipment and effort to
mill and market the product; however, it will take a significant
amount of de-hulled and milled alpiste for food influencers, chefs,
and food manufacturers to experiment with in order to build the
demand.

That said, your board and management team are a tenacious lot
and highly motivated to build the market for alpiste for human
consumption. We continue to have dialogue with potential
processors and look forward to sharing more news with you as
the year unfolds.
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